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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q

Quarterly Report Pursuant to Section 13 or 15(dhef
Securities and Exchange Act of 1934

FOR THE QUARTERLY PERIOD ENDED September 30, 2007
Commission File Number 1-134

CURTISSWRIGHT CORPORATION
(Exact name of Registrant as specified in its @nart

Delaware 13-061297C
(State or other jurisdiction of incorporation oganization) (I.R.S. Employer Identification No
4 Becker Farm Roa
Roseland, New Jerst 07068
(Address of principal executive office (Zip Code)

(973) 5974700

(Registrant’s telephone number, including area fode
Indicate by check mark whether the Registrant @ tiled all reports required to be filed by SeetiB or 15(d) of the Securities Excha
Act of 1934 during the preceding 12 months anché® been subject to such filing requirements ferghst 90 days.
Yes No O

Indicate by check mark whether the registrant large accelerated filer, an accelerated filer, aroa-accelerated filer. See definition
“accelerated filer and large accelerated filerRnle 12b-2 of the Exchange Act. (Check one):

Large accelerated fildX] Accelerated fileOd Non-accelerated fileO

Indicate by check mark whether the registrantskell company (as defined in Rule 12b-2 of the Exgfe Act).

Yes O No

Indicate the number of shares outstanding of ehtiiiedssuer’s classes of common stock, as ofdtest practicable date.

Common Stock, par value $1.00 per share 44,473b2res (as of October 31, 2007).
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PART | — FINANCIAL INFORMATION
Item 1. Financial Statements

CURTISS-WRIGHT CORPORATION and SUBSIDIARIES
CONSOLIDATED STATEMENTS OF EARNINGS
(UNAUDITED)

(In thousands except per share d

ThreeMonths Endec

Nine Months Ende:

September 3( September 3(
2007 2006 2007 2006

Net sales $ 396,26¢ $ 311,80 $ 1,094,445 $ 903,98t
Cost of sales 266,44¢ 205,78 735,22: 600,35t

Gross profi 129,82( 106,01¢ 359,23( 303,63:
Research and development exper 12,65¢ 7,22 35,48: 28,53
Selling expense 23,78¢ 19,38: 66,39: 57,00
General and administrative expenses 48,88¢ 42,15¢ 139,31¢ 123,15(

Operating incom 44,48¢ 37,25 118,03¢ 94,94%
Other income (expense), r 231 (18) 1,581 29t
Interest expense (7,712) (5,727) (18,916 (17,107
Earnings before income tax 37,00% 31,51 100,70« 78,13¢
Provision for income taxes 11,83: 11,15¢ 34,63¢ 24,41
Net earning: $ 25,17F $ 20,35¢ $ 66,06¢ 53,72¢
Basic earnings per share $ 057 $ 0.4 $ 1.4¢ 1.2
Diluted earnings per share $ 0.5¢ $ 0.4€ $ 1.47 1.21
Dividends per share $ 0.0¢6 $ 0.0¢6 $ 0.1¢ 0.1¢€
Weighted average shares outstand

Basic 44,41 43,90: 44,28t 43,77¢

Diluted 45,10: 44,33¢ 44,92t 44,25¢

See notes to consolidated financial statements
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CURTISS-WRIGHT CORPORATION and SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

Assets

Current Assets
Cash and cash equivalel
Receivables, ne
Inventories, ne
Deferred tax assets, r
Other current assets
Total current assets

Property, plant and equipment, |
Prepaid pension costs, r
Goodwill

Other intangible assets, r

Other assets

Total Assets

Liabilities

Current Liabilities:
Shor-term debr
Accounts payabl
Dividend payable
Accrued expense
Income taxes payab
Deferred revenu
Other current liabilities
Total current liabilities
Long-term debt
Deferred tax liabilities, ne
Accrued pension and other postretirement benesits
Long-term portion of environmental resen
Other liabilities
Total Liabilities

Contingencies and Commitments (Note

Stockholders' Equity

Common stock, $1 par val

Additional paic-in capital

Retained earning

Accumulated other comprehensive income

Less: Cost of treasury stock
Total Stockholders' Equity
Total Liabilities and Stockholders' Equity

See notes to consolidated financial statements

(UNAUDITED)
(In thousands

Page 4 of 3.

September 3C December 31
2007 2006

$ 59,347 $ 124,51
369,83t 284,77:
251,00! 161,52¢
26,86 32,48t

21,77¢ 19,34:
728,83: 622,64!
320,81 296,65:
56,11 92,26:
587,23t 411,10:
226,31 158,08
15,18¢ 11,41¢

$ 193450 $ 159215
$ 90z $ 5,87¢
105,08t 96,02

3,56: -

89,58 81,53:

4,01¢ 23,00:

104,39: 57,30¢
35,83( 28,38t
343,37: 292,12!
571,98t 359,00(
58,80¢ 57,05¢

38,76¢ 71,00¢

20,44 21,22(

37,46¢ 29,67¢
1,070,84! 830,08:
47,71t 47,53

78,60 69,88"
772,711 716,03(
83,98t 55,80¢
983,01« 889,25t
(119,35) (127,187
863,65 762,07:

$ 193450 $ 159215




CURTISS-WRIGHT CORPORATION and SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
(UNAUDITED)

(In thousands)

Cash flows from operating activities:
Net earnings
Adjustments to reconcile net earnings to net cash
provided by operating activitie
Depreciation and amortizatic
Loss on sale of fixed ass¢
Deferred income taxe
Share based compensat
Changes in operating assets and liabilities, net of
businesses acquire
Increase in receivablt
Increase in inventorie
Decrease in progress payme
Decrease in accounts payable and accrued exp
Increase in deferred reven
Decrease in income taxes paya
Decrease in net pension and postretirement a
(Increase) decrease in other as
Increase (decrease) in other liabilities
Total adjustments
Net cash provided by operating activities
Cash flows from investing activities:
Proceeds from sales of r-operating asse
Acquisitions of intangible asse
Additions to property, plant and equipmt
Net cash paid for acquisitions
Net cash used for investing activities
Cash flows from financing activities:
Proceeds from revolving credit agreem
Principal payments on revolving credit agreen
Proceeds from exercise of stock opti
Dividends paic
Excess tax benefits from share-based compensation
Net cash provided by financing activities
Effect of foreign currency
Net decrease in cash and cash equiva
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

Supplemental disclosure of investing activiti
Fair value of assets acquired in current year atipns
Additional consideration paid on previous y¢ acquisitions
Fair value of liabilities assumed from current yaaquisitions
Cash acquired from current year acquisitions

Net cash paid for acquisitions

See notes to consolidated financial statements
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Nine Months Ended

September 30,

2007 2006
66,06¢ $ 53,72¢
44,03} 38,08:

231 68
(1,137 1,501
6,41F 4,33

(39,579 (21,74
(55,419 (30,299
(5,62¢) (59
(13,549 (16,12)
49,02! 9,23:
(10,709 (13,819
3,90¢ 1,56¢

(1,106 8
3,611 (1,220)

(19,87¢) (28,467)
46,19: 25,26
16€ 66¢

(352) (1,61¢)

(35,499 (27,92¢)
(291,919 (39,40
(327,590 (68,27¢)
615,00( 214,00(
(407,03Y) (188,04))
8,18¢ 7,28t
(5,327 (5,262
1,67¢ 1,37(C
212,50¢ 29,35(
3,724 2,021
(65,17() (11,649
124,51° 59,02:
59,347 $ 47,37
311,42: $ 42,75¢
9,43: 4,60<
(28,719 (7,947
(221) (17)
291,91: $ 39,40¢




CURTISS-WRIGHT CORPORATION and SUBSIDIARIES
CONSOLIDATED STATEMENTS OF STOCKHOLDERS ' EQUITY
(UNAUDITED)

(In thousands

Accumulated

Additional Other
Common Paid in Retained = Comprehensiy Treasury
Stock Capital Earnings Income Stock

December 31, 200! $ 25,491 $ 59,79: $ 667,89: $ 20,65¢ $ (135,619
Net earning: 80,56¢
Minimum pension liability adjustment, n (1,750
Translation adjustments, r 22,21t
Adjustment for initial application of FAS 158, r 14,68¢
Dividends declare (10,53¢)
Shar-based compensatic 6,48( 141
Stock options exercised, r (1,527 8,021
Stock issued under employee stock purchase pla 147 4,48:
Two-for-one common stock split effected in the fasf

a 100% stock dividen 21,89: (21,899
Other 651 27C
December 31, 200! $ 47,53: $ 69,887 $ 716,03( $ 55,80¢ $ (127,18)
Net earning: 66,06¢
Translation adjustments, r 28,29
Defined benefit pension and postretirement p (115)
Dividends declare (8,88¢)
Shar+-based compensatic 6,30z 112
Stock options exercised, r (2,500 7,36¢
Stock issued under employee stock purchase pla 182 5,25¢
Adjustment for initial application of FIN 4 (505)
Other (34E) 34E
September 30, 200 $ 47,718 $ 78,60 $ 772,710 $ 83,98¢ $ (119,35)

See notes to consolidated financial statements
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1.

CURTISS-WRIGHT CORPORATION and SUBSIDIARIES
NOTES to CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

BASIS of PRESENTATION

Curtiss-Wright Corporation with its subsidiarielet‘Corporation”)is a diversified multinational manufacturing andviee compan
that designs, manufactures, and overhauls precigiomponents and systems and provides highly engidggoducts and services
the aerospace, defense, automotive, shipbuildilggnal gas processing, agricultural equipment, gpantation, power generatic
security, and metalworking industries. Operations eonducted through 47 manufacturing facilitie®, rietal treatment servi
facilities, and 2 aerospace component overhaulepalr locations.

The unaudited consolidated financial statementdudlec the accounts of Curtiss-Wright Corporation &tsl majority-ownec
subsidiaries. All material intercompany transatdiand accounts have been eliminated.

The unaudited consolidated financial statementshefCorporation have been prepared in conformitth wiccounting principle
generally accepted in the United States of Amegivd such preparation requires management to maikeaéss and judgments tl
affect the reported amount of assets, liabilitieesjenue, and expenses and disclosure of contirggsdts and liabilities in t
accompanying financial statements. The most sicanifi of these estimates include the costs to campbdagterm contracts und
the percentage of completion accounting methodugiedul lives for property, plant, and equipmeiiste flows used for testing 1
recoverability of assets, pension plan and postmegnt obligation assumptions, amount of inventolpgolescence, valuation
intangible assets, warranty reserves, and futwearmental costs. Actual results may differ fronese estimates. In the opinior
management, all adjustments considered necesgaayfdr presentation have been reflected in tfies@cial statements.

The unaudited consolidated financial statementsilshioe read in conjunction with the audited cordatted financial statements ¢
notes thereto included in the Corporation’s 2006 #al Report on Form 1K: The results of operations for interim periode ao
necessarily indicative of trends or of the opertiesults for a full year.

Correction of Immaterial Error Related to Prior Periods

In the second quarter of 2007, the Corporation msmb an adjustment of $2.8 million to increaseldts reserve associated v
certain longterm contracts within the Flow Control segment.e Torporation determined that certain loss cordgraere not full
accrued for in the fourth quarter of 2006. Thioenesulted in an understatement of approximatglg $nillion in our loss reserve
which are classified in other current liabiliti@sd cost of goods sold at December 31, 2006.

The Corporation reviewed the impact of this errorpoior periods in accordance with Statement ofiRaial Accounting Standar
No. 154,Accounting for Changes and Error Corrections, Staff Accounting Bulletin (“SAB”)No. 99, Materiality, and SAB No. 1(
Considering the Effects of Prior Year Misstatements when Quantifying Misstatements in current Year Financial Statements anc
determined that the adjustment was not materitdedCorporations’ financial statements for the ysaded December 31, 2006.

ACQUISITIONS

The Corporation acquired four businesses duringithe months ended September 30, 2007, as desénbedre detail below. Ti
acquisitions have been accounted for as purchaghstlve excess of the purchase price over the agtnfair value of the n
tangible and intangible assets acquired recordegoaswill. The Corporation makes preliminary esties of the purchase pr
allocations, including the value of identifiabldangibles with a finite life, and records amortiaatbased upon the estimated us
lives of those intangible assets identified. Twrporation will adjust these estimates based wpwlysis of third party apprais:
when deemed appropriate, and the determinatioaio¥&lue when finalized, no later than twelve nienfrom acquisition.
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CURTISS-WRIGHT CORPORATION and SUBSIDIARIES
NOTES to CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

The following unaudited pro forma financial infortitm shows the results of operations for the thaee nine months end
September 30, 2007 and 2006, as though the 2002@0& acquisitions had occurred on January 1, 2006.unaudited pro forn
presentation reflects adjustments for (i) the arpatibn of acquired intangible assets, (ii) depaion of fixed assets at their acqui
fair values, (iii) additional interest expense oecquaisitionfelated borrowings, (iv) adjustment of excess semmanagemel
compensation, and (v) the income tax effect onpitieforma adjustments, using local statutory ralé®e pro forma adjustmet
related to certain acquisitions are based on pieding purchase price allocations. Differences betwée preliminary and fin
purchase price allocations could have a signifidapact on the unaudited pro forma financial infation presented. The unaudi
pro forma financial information below is presenfed illustrative purposes only and is not neces$ganidicative of the operatir
results that would have been achieved had the sitigni been completed as of the date indicated elwmvthe results that may
obtained in the future.

(In thousands, except per share data)

Three Months Ende Nine Months Ende:
September 3( September 3(
2007 2006 2007 2006
Revenue $ 410,57 $ 357,79¢ % 1,211,85 % 1,050,59:i
Net earning: 26,41( 21,81 71,460 62,80:
Diluted earnings per sha $ 05¢ % 04¢ $ 15¢ $ 1.4z

Please refer to the Corporation’s 2006 Annual ReporForm 10K for more detail on the 2006 acquisitions. Thsuits of th
acquired business have been included in the calaetl financial results of the Corporation from tlete of acquisition in ti
segment indicated as follows:

Motion Control Segment

IMC Magnetics Corporation

On September 1, 2007, the Corporation acquirethalissued and outstanding stock of IMC MagnetiogpGration (“IMC"). The
purchase price of the acquisition, subject to custy adjustments as provided for in the Stock PasehAgreement, was -
approximately $37.5 million in cash. Under the terof the Stock Purchase Agreement, the Corporaémosited $3.75 million in
escrow as security for potential indemnificatiomils against the seller. Any amount of holdbackai@ing after the claims f
indemnification have been settled, will be paida@bws: (i) an initial release of $0.5 million leamounts held in reserve to cc
pending claims for indemnification in 12 monthseafthe closing date, and (ii) a final release @& temaining balance of t
holdback less amounts held in reserve to coveripgndaims for indemnification in 24 months aftbetclosing date. Managem
funded the acquisition from the Corporation’s renmod) credit facility.

The purchase price of the acquisition has beerinpiredrily allocated to the net tangible and intdolgiassets acquired, with
remainder recorded as goodwill, on the basis ofased fair values. The estimated excess of thiehase price over the fair va
of the net assets acquired is $15.7 million at &aper 30, 2007. The goodwill is not deductibletéor purposes.

IMC produces solenoids, fans, motors and specilizgoducts for numerous aerospace, commercial, amtlistria
applications. IMC's products are used by leadingirmal equipment manufacturers (OEMS) in a varietyapplications such as fi
control systems, engine bleed, landing gear, whede systems, and aircraft hydraulic directiomadtmls. IMC is headquarterec
Tempe, Arizona, and has a production facility ingeies, Mexico. Revenues of the acquired business §14.4 million for the ye
ended December 31, 2006.
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CURTISS-WRIGHT CORPORATION and SUBSIDIARIES
NOTES to CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

Flow Control Segment

Benshaw, Inc.

On July 31, 2007 the Corporation acquired all #sied and outstanding stock of Benshaw, Inc. (“B&an%). The purchase price
the acquisition, subject to customary adjustmestpravided for in the Stock Purchase Agreement, feaspproximately $105
million in cash. Under the terms of the Stock PasghAgreement, the Corporation deposited $7.9aniilito escrow as security -
potential indemnification claims against the selldny amount of holdback remaining after the clifor indemnification have be
settled, will be paid as follows: (i) an initiallease of ondalf of the holdback less amounts held in reseoveotver pending clain
for indemnification in 12 months after the clositgte, and (ii) a final release of the remainingahaé of the holdback less amot
held in reserve to cover pending claims for inddioaiion in 18 months after the closing date. Rertnore, the Corporati
deposited an additional $2.5 million into escrovwcamsideration for the potential receipt of a matesales order. This holdback v
be released to seller upon receipt of the matsakds order within calendar year 2007. Manageruerted the acquisition from t
Corporation’s revolving credit facility.

The purchase price of the acquisition has beerinpiredrily allocated to the net tangible and intdolgiassets acquired, with
remainder recorded as goodwill, on the basis amesed fair values. The estimated excess of thieh@se price over the fair va
of the net assets acquired is $52.6 million at &aper 30, 2007. The Corporation has estimated ttteatamount of goodw
allocated to the U.S. entities purchased will bedaductible and the Corporation will adjust thesémates based upon final anal
of third party appraisals.

Benshaw designs, develops, and manufactures missiaral motor control and protection product sauos for leading OEMs ai
industrial customers. Benshaw provides turnkey matal machine control and protection solutionsG&M customers. Benshaw
headquartered in Pittsburgh, Pennsylvania and imasfacilities in the U.S. and two in Canada. Rewes of the acquired busin
were $82.0 million for the year ended December28D6.

Valve Systems and Controls

On June 1, 2007, the Corporation acquired certsseta and certain liabilities of Valve Systems &auhtrols, L.P. (“VSC"). The
purchase price of the acquisition, subject to qusity adjustments as provided for in the Asset PagehAgreement, was $7
million in cash and the assumption of certain liibs of VSC. Under the terms of the Asset PurehAgreement, the Corporati
deposited $3.8 million into escrow as security fmtential indemnification claims against the sell&ny amount of holdbas
remaining after the claims for the indemnificatibave been settled less amounts held in reserveuer @ending claims fi
indemnification will be paid in 12 months after tblesing date. Management funded the purchase fhenCorporatiors availabl
cash and revolving credit facility.

The purchase price of the acquisition has beerinpiredrily allocated to the net tangible and intdolgiassets acquired, with
remainder recorded as goodwill, on the basis amesed fair values. The estimated excess of theh@se price over the fair va
of the net assets acquired is $50.2 million at &aper 30, 2007. The Corporation has estimated ttreatgoodwill will be ta
deductible and the Corporation will adjust thes@restes based upon final analysis of third partyrajsals.
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CURTISS-WRIGHT CORPORATION and SUBSIDIARIES
NOTES to CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

VSC, is a provider of critical valve, automatiomdacontrols solutions for all facets of flow cortaperations to the oil and ¢
market. VSC is headquartered in Houston, Texagh veatellite offices in Baton Rouge, Louisiana, aB@oul, Sout
Korea. Incremental revenues of the acquired basinere approximately $40.0 million for the yeadesh December 31, 2006.

Scientech, LLC

On May 8, 2007, the Corporation acquired certagetssand certain liabilities of Scientech, LLC ([{&tech”). The purchase price
the acquisition, subject to customary adjustmestgravided for in the Asset Purchase Agreement,$4s9 million in cash and t
assumption of certain liabilities of Scientech. ©@ndhe terms of the Asset Purchase Agreement, trpo€ation deposited $t
million into escrow as security for potential indeification claims against the seller. Any amouhtholdback remaining after t
claims for indemnification have been settled widl paid within 18 months from the acquisition daw#anagement funded t
purchase from the Corporation’s available cashramdlving credit facility.

The purchase price of the acquisition has beerinpiredrily allocated to the net tangible and intdolgiassets acquired, with
remainder recorded as goodwill, on the basis ofnased fair values. The estimated excess of thiehase price over the fair va
of the net assets acquired is $37.9 million at &aper 30, 2007. The Corporation has estimated thtreatgoodwill will be ta
deductible and the Corporation will adjust thes@restes based upon final analysis of third partyrajsals.

Scientech is a global provider of commercial nuclpawer instrumentation, electrical components,cedy hardware, proce
control systems, and proprietary database solutigrish are aimed at improving safety and plantgrantince, efficiency, reliabilit
and reducing costs. Scientech is headquarter&thio Falls, Idaho, and has multiple facilitiesotighout the U.S. Revenues of
acquired business were $45.7 million for the yemteel December 31, 2006.

RECEIVABLES

Receivables at September 30, 2007 and Decemb&088, include amounts billed to customers and wdbilharges on lontgrm
contracts consisting of amounts recognized as d$alesiot billed as of the dates presented. Sutialignall amounts of unbille
receivables are expected to be billed and collewitfdn one year.

The composition of receivables is as follows:

(In thousands)
September 30 December 3:

2007 2006
Billed Receivables:
Trade and other receivabl $ 264,02° $ 199,71
Less: Allowance for doubtful accounts (6,028 (5,389
Net billed receivables 257,99¢ 194,32!
Unbilled Receivables:
Recoverable costs and estimated earnings not | 126,46! 111,11
Less: Progress payments applied (14,626 (20,66:)
Net unbilled receivables 111,83¢ 90,44¢
Receivables, net $ 369,83( $ 284,77

The net receivable balance at September 30, 2@01dies $51.6 million related to the Corporationd?2 acquisitions.
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CURTISS-WRIGHT CORPORATION and SUBSIDIARIES
NOTES to CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

4. INVENTORIES

Inventoried costs contain amounts relating to ltemga contracts and programs with long productiodes; a portion of which w

not be realized within one year. Inventories aki@d at the lower of cost (principally averagetros market. The composition
inventories is as follows:

(In thousands)

September
30, December 3:
2007 2006

Raw materia $ 93,77 $ 67,66
Work-in-process 62,92« 43,28(
Finished goods and component pi 65,54 58,48
Inventoried costs related to U.S. Government ahdrdbng-term contracts 71,22 30,36!
Gross inventorie 293,46: 199,79:
Less: Inventory reserve (29,939 (26,157)
Progress payments applied, principally relateldng-term contracts (12,527 (12,117)
Inventories, net $ 251,000 $ 161,52¢

The net inventory balance at September 30, 200ddes $34.5 million related to the Corporation’®2@&cquisitions.

5. GOODWILL

The Corporation accounts for acquisitions by assmrthe purchase price to tangible and intangilsigets and liabilities. Assi

acquired and liabilities assumed are recordedeit fhir values, and the excess of the purchase mver the amounts assigne
recorded as goodwill.

The changes in the carrying amount of goodwilltfer nine months ended September 30, 2007 arelag/$ol

(In thousands)

Flow Motion Metal

Control Control Treatmen Consolidatec
December 31, 20C $ 130,06: $ 257,15¢ $ 23,88: $ 411,10:
Goodwill from 2007 acquisition 140,69: 15,701 = 156,40(
Change in estimate to fair value of net assetsigggijin prior year: 95¢ (1,53% 31C (26€)
Additional consideration of prior ye¢ acquisitions 8,46( 1,017 5 9,48
Currency translation adjustment 1,95( 8,29: 27¢ 10,52:
September 30, 2007 $ 282,12: $ 280,63¢ $ 24.47¢  $ 587,23t

The purchase price allocations relating to the resses acquired during 2007 are based on estimatedave not yet be
finalized. The Corporation will adjust these estias based upon analysis of third party appraigdisn deemed appropriate, and
determination of fair value when finalized, no tatean twelve months from acquisition.
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CURTISS-WRIGHT CORPORATION and SUBSIDIARIES
NOTES to CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

6. OTHER INTANGIBLE ASSETS, net

Intangible assets are generally the result of aitipms and consist primarily of purchased techgglaustomer related intangibl
and trademarks. Intangible assets are amortizedwseful lives that range between 1 to 20 years.

The following tables present the cumulative comjimsiof the Corporatiors intangible assets and include $9.9 million ofefiite

lived intangible assets within other intangibleadsgor both periods presented.

(In thousands)
Accumulatec

September 30, 2007 Gross Amortization Net

Technology $ 118,79 $ (24,659 $ 94,14:
Customer related intangibl 134,33t (20,687 113,64¢
Other intangible assets 21,19: (2,66¢6) 18,521
Total $ 274,32: $ (48,007) $ 226,31

(In thousands)
Accumulatec

December 31, 2006 Gross Amortization Net

Technology $ 94,61. $ (19,40) $ 75,20¢
Customer related intangibl 86,20¢ (14,400 71,80¢
Other intangible assets 12,41¢ (1,349 11,061
Total $ 193,23 $ (35,159 $ 158,08(

The following table presents the changes in thébaktnce of intangibles assets during the nine hsoemded September 30, 2007.

(In thousands)

Customer
Related Other
Technology, Intangibles, Intangible
net net Assets, ne Total
December 31, 20C $ 75,20¢ $ 71,808 $ 11,067 $ 158,08(
Acquired during 200 21,75¢ 45,56( 8,60¢ 75,92°
Amortization expens (4,820 (5,699 (1,149 (11,656
Change in estimate to fair value of net assetsigedin prior year: (250 (259) (90 (599
Net currency translation adjustme 2,245 2,23 85 4,56¢
September 30, 2007 $ 94,14( $ 113,65( $ 18527 $ 226,31

The purchase price allocations relating to the nmsses acquired during 2007 are based on estimateshave not yet be
finalized. The Corporation will adjust these esttas based upon analysis of third party appraisdden deemed appropriate, and
determination of fair value when finalized, no tafean twelve months from acquisition.

The estimated future amortization expense of pwethantangible assets is $19.7 million, $18.2 onil]i$17.7 million, $17.5 milliol

and $15.8 million for 2008, 2009, 2010, 2011, aid2 respectively. The estimated weighted aveldgeof the purchase
intangibles is 13 years for the 2007 acquisitions.
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CURTISS-WRIGHT CORPORATION and SUBSIDIARIES
NOTES to CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

7. WARRANTY RESERVES

The Corporation provides its customers with waiesnbn certain commercial and governmental produgttimated warranty co:

are charged to expense in the period the relatemhte is recognized based on quantitative histogigaerience. Estimated warra

costs are reduced as these costs are incurredsatie avarranty period expires and may be othermisdified as specific prodt

performance issues are identified and resolvedrrafity reserves are included within other curréatilities on the Corporatios’

Consolidated Balance Sheets. The following tabésgnts the changes in the Corporation’s warraggrves:

(In thousands)
2007 2006

Warranty reserves at January $ 9,957 $ 9,85(
Provision for current year sal 2,597 2,53¢
Increase due to acquisitio 811 27
Current year claim (2,707 (1,599
Change in estimates to -existing warrantie (1,349 (604)
Currency translation adjustment 444 347
Warranty reserves at September 30, $ 10,75 $ 10,56:
8. INCOME TAXES

Our effective tax rate for the third quarter 200a8sw82.0% as compared to 35.4% for the third qu2@86. The third quarter 20
was lower due to final provision to return adjustiiseand enhanced manufacturing deductions.

Our effective tax rate for the first nine months2607 was 34.4% as compared to 31.2% in 2006t effective tax rate for the fi
nine months of 2006 was favorably impacted by a pgesvision to return adjustment of $2.0 million atthg to research a
development credits from our Canadian operatiomsstae impact of a Canadian tax law change enaatedgithe second quarter
2006, which resulted in a $1.6 million favorablguatinent.

I mplementation of FIN 48

The Corporation adopted the provisions of FASB ririetation No. 48 (“FIN 48”) — Accounting for Undaimty in Income Taxes
an interpretation of FASB Statement No. 109, onudanl, 2007. FIN 48 clarifies the accounting forcertainty in income tax
recognized in an entitg’'financial statements in accordance with FASBeatant No. 109 and prescribes a recognition thresiu
measurement attributes for financial statementiaisce of tax positions taken or expected to berakn a tax return. As a resul
the implementation of FIN 48, the Corporation madeomprehensive review of its portfolio of tax pimgis in accordance wi
recognition standards established by FIN 48. Aeslt of this review, the Corporation recognizettlifional liabilities totalin
$0.5 million through a charge to retained earnifdison the adoption of FIN 48, the estimated valfithe Corporatiors uncertai
tax positions is a liability of $3.3 million. Thability for uncertain tax positions is carriediircome tax payable and other liabili
in the consolidated financial statements as of @epéer 30, 2007, of which $3.2 million is reported@ng-term.

If the Corporatiorns positions are sustained by the taxing authomitiavor of the Corporation, approximately $1.1 il would b
treated as a reduction of goodwill, and the balafc®2.2 million would reduce the Corporatisréffective tax rate. The Corporat
does not expect any material changes to the estihmhount of liability associated with its uncerttax positions through the ni
twelve months.
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CURTISS-WRIGHT CORPORATION and SUBSIDIARIES
NOTES to CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

The Corporation recognizes accrued interest expandepenalties related to uncertain tax positionsterest expense and gen
and administrative expenses, respectively. As atidgy 1, 2007, the Corporation had accrued apprabgiy $0.4 million for th
payment of tax-related interest and penalties.

The Corporation files income tax returns in the UeSleral jurisdiction and various state and famgigrisdictions. The Corporatiog’
federal income tax returns are open for 2003 thid2@D6 tax years. The Corporation files in numsrstate and foreign jurisdictic
with varying statutes of limitation. The state afiodeign returns are open from 2002 through 2006eddimg upon each taxi
jurisdiction’s statute of limitation. The Corporation is cuthgrunder audit in Canada for periods 2001, 20@04 and 2005. Tt
Corporation is also under audit in Germany for @esi 2002 through 2004. The Corporation believes its income tax filin
positions and deductions will be sustained on aaniit does not anticipate any adjustments thatreslilt in a material change to
financial position.

As of September 30, 2007, there have been no rabtéiinges to the liability for uncertain tax pisis.

DEBT

During the first nine months of 2007, we used $Q1illion in available credit under the Revolvingedit Agreement to fur
investing activities. The unused credit availableder the Revolving Credit Agreement at September ZD7 was $164
million. The loans outstanding under the 2003 2685 Senior Notes, Revolving Credit Agreement, Bnttlistrial Revenue Bon
had fixed and variable interest rates averagingosd@ring the third quarter of 2007 and 5.4% for ¢benparable prior year period.

On August 10, 2007, the Corporation and certaiitsosubsidiaries refinanced its existing creditilfgcand entered into a Secc
Amended and Restated Credit Agreement (“Credit Agrent”). The proceeds available under the Credit Agreementaabe use
for working capital, internal growth initiativesyriding of future acquisitions, and general corppiatrposes. The Corporatien
available credit under the credit facility increddeom $400.0 million to $425.0 million from a syindte of banks, led by Bank
America, N.A. as the agent bank, with an accordeature to expand the overall credit line to a mmaxn aggregate amount
$600.0 million. The consortium has remained reddyi the same. The Credit Agreement extends thenhafrom July 23, 2009 1
August 10, 2012, at which time all amounts therstauntding under the Credit Agreement will be due pagable. In addition, tl
Credit Agreement provides for improved pricing andre favorable covenant terms, reduced facilitys feemd increased availabil
of the facility for letters of credit.

PENSION AND OTHER POSTRETIREMENT BENEFIT PLANS

In February 2007, a plan amendment was executdd amteffective date of January 1, 2007 mergingGhetiss-Wright Electro-
Mechanical Corporation (“EMD”) Pension Plan inteet@urtiss-Wright Pension Plan, hereafter namedCiheiss\Wright Pensio
Plan. The merger has no effect on the level ai plenefits provided to participants or the manag#rgplan assets since the fu
for both plans was historically managed under omster trust. As a result of the merger, the asssdsliabilities of the respecti
plans have been combined in the consolidated balgineet, resulting in a reclassification of accra&tD pension liability of $32.
million to reduce the Curtiss-Wright long-term pagg pension asset.

The following tables are consolidated disclosurkeallbdomestic and foreign pension plans as desdriip the Corporatios’ 200t

Annual Report of Form 10-K. The postretirementddfiéa information includes the domestic Curtissight Corporation and EM
postretirement benefit plans, as there are nogorpostretirement benefit plans.
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NOTES to CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)
Pension Plans
The components of net periodic pension cost fothihee and nine months ended September 30, 200Z0ftwere:

(In thousands)

Three Months Ende Nine Months Ende
September 3( September 3(
2007 2006 2007 2006
Service cos $ 5,066 $ 4,96¢ $ 15,16( $ 14,48
Interest cos 4,77¢ 4,27, 14,30: 13,43:
Expected return on plan ass (7,059 (6,617 (21,145 (19,957
Amortization of:
Transition asset/obligatic - (1) - 3
Prior service cos 12C 15¢ 36C 292
Unrecognized actuarial loss 12¢ 13t 383 37E
Periodic benefit cos $ 3,03: $ 291¢ % 9,061 $ 8,62
Special termination benefits - - - 1,55¢
Net periodic benefit cos $ 3,03t $ 2,91¢ $ 9,061 $ 10,17:

During the nine months ended September 30, 20@7Ctrporation made contributions of $3.2 milliom fee 2006 plan year to t
EMD Pension Plan. No further contributions to tHeE Pension Plan for the 2006 plan year are expeitte2D07. In additior
contributions of $2.1 million were made to the Gagtion’s foreign benefit plans during the first nine mantii 2007. Contributior
to the foreign plans are expected to be $2.6 miliin2007.

Other Postretirement Benefit Plans
The components of the net postretirement benedit fow the three and nine months ended Septemh@0BF and 2006 were:

(In thousands)

Three Months Ende Nine Months Ende:
September 3( September 3(
2007 2006 2007 2006
Service cos $ 13z % 13z % 397 $ 397
Interest cos 42¢ 412 1,28: 1,234
Amortization of net gain (139 (134) (400) (400)
Net periodic benefit co: $ 427 $ 41C $ 1,280 $ 1,231

During the nine months ended September 30, 20@7Ctrporation has paid $1.2 million on the posteetient plans. During 20(
the Corporation anticipates contributing $2.1 roiilito the postretirement plans.
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(UNAUDITED)
11. EARNINGS PER SHARE

Diluted earnings per share were computed baseti@omeighted average number of shares outstandirsgghl potentially dilutiv
common shares. A reconciliation of basic to disbares used in the earnings per share calculatemfollows:

(In thousands)

Three Months Ende Nine Months Ende
September 3( September 3(
2007 2006 2007 2006
Basic weighted average shares outstan 44,41 43,90: 44,28t 43,77¢
Dilutive effect of stock options and deferred stacknpensation 68¢ 43E 64C 47E
Diluted weighted average shares outstanding 45,10: 44,33¢ 44,92¢ 44,25¢

There were no antidilutive shares for the threer@ind months ended September 30, 2007 and 2006.
12. SEGMENT INFORMATION

The Corporation manages and evaluates its opesatiased on the products and services it offerstaeddifferent markets
serves. Based on this approach, the Corporatisithinae reportable segments: Flow Control, Motiomt®l, and Metal Treatment.

(In thousands)
Three Months Ended September 30, 2

Flow Motion Metal Segment Corporate & Consolidated

Control Control Treatmen Totals Other Totals
Revenue from external custom: $ 190,81: $ 14252: $ 62,93 $ 396,26¢ $ - % 396,26¢
Intersegment revenu - 48 26€ 314 (3149 -
Operating incom: 18,73¢ 14,75¢ 12,597 46,08¢ (1,59¢) 44,48¢

(In thousands)
Three Months Ended September 30, 2

Flow Motion Metal Segment Corporate & Consolidated

Control Control Treatmen Totals Other Totals
Revenue from external custom: $ 129,81¢ $ 125,63¢ $ 56,34: $ 311,80: $ - $ 311,80:
Intersegment revenur - 584 23€ 82C (820 -
Operating incom: 14,01+ 15,31( 10,44¢ 39,77 (2,52)) 37,25

(In thousands)
Nine Months Ended September 30, 2!

Flow Motion Metal Segment Corporate & Consolidated

Control Control Treatmen Totals Other Totals
Revenue from external custom: $ 491,70: $ 412,73 $ 190,02. $ 1,09445 $ - $ 1,094,45:
Intersegment revenur - 62E 77¢ 1,40¢ (1,409 -
Operating incom: 38,75¢ 43,62¢ 38,55¢ 120,93t (2,899 118,03¢
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(In thousands)
Nine Months Ended September 30, 2!

Flow Motion Metal Segment Corporate & Consolidated

Control Control Treatmen Totals Other Totals
Revenue from external custom: $ 380,27 $ 356,49t $ 167,21* $ 903,98¢ $ - % 903,98¢
Intersegment revenur - 951 601 1,552 (1,552) -
Operating incom: 36,90! 33,43¢ 31,63( 101,96° (7,020 94,947

(In thousands)
Identifiable Asset:

Flow Motion Metal Segment Corporate & Consolidated

Control Control Treatmen Totals Other Totals
September 30, 20( $ 842.08( $ 778,23 $ 224,19: $ 1,84450. $ 88,33: $ 1,932,83!
December 31, 20C 495,00( 695,21¢ 222,74 1,412,96. 179,19: 1,592,15!

Adjustments to reconcile to earnings before inctames:

(In thousands)

Three Months Ende Nine Months Ende
September 3( September 3(

2007 2006 2007 2006
Total segment operating incor $ 46,08¢ $ 39,77 $ 120,93¢ $ 101,96°
Corporate and administrati (1,599 (2,52)) (2,899 (7,020
Other income (expense), r 231 (18) 1,581 29t
Interest expense (7,712) (5,727 (18,916 (17,107
Earnings before income taxes $ 37,000 $ 31,51 $ 100,70¢ $ 78,13¢

13. COMPREHENSIVE INCOME
Total comprehensive income for the three and ninaths ended September 30, 2007 and 2006 is asvfollo

(In thousands)

Three Months Ende Nine Months Ende
September 3( September 3(
2007 2006 2007 2006
Net earningt $ 25,17F $ 20,35¢ $ 66,06¢ $ 53,72¢
Defined benefit pension and p-retirement plar (162) - (11%) -
Equity adjustment from foreign currency translaspnet 14,03: A7% 28,29¢ 16,66
Total comprehensive income $ 39,04t $ 20,82¢ $ 94,24¢ $ 70,39:

The equity adjustment from foreign currency tratista represents the effect of translating the assetd liabilities of th

Corporation’s non-U.S. entities. This amount ip&uoted year-oveyear by foreign currency fluctuations and by thquasitions o
foreign entities.
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CONTINGENCIES AND COMMITMENTS

The Corporation, through its Flow Control segmérats several Nuclear Regulatory Commission (NR@nkes necessary for
continued operation of its commercial nuclear opena. In connection with these licenses, the NRQuired financial assurar
from the Corporation in the form of a parent compa@uarantee, representing estimated environmergabrdmissioning ar
remediation costs associated with the commerciataijpns covered by the licenses. The guarantehéolecommissioning costs
the refurbishment facility, which is planned forlZ0 is $4.0 million.

The Corporation recorded a receivable of $1.7 arillfor the recovery from the U.S. Government, whigtbased on a pendi
settlement, for environmental remediation cost@ased with our EMD facility in Cheswick, Pennsghia. The Corporatic
deemed the recovery probable per SOP 96-1 "Envienitmh Remediation Liabilities".

The Corporation enters into standby letters of itragreements with financial institutions and cuséos primarily relating 1
guarantees of repayment on certain Industrial RewelBonds, future performance on certain contramtprovide products al
services, and to secure advance payments the @tigpohas received from certain international costis. At September 30, 20
and December 31, 2006 the Corporation had contirigdhilities on outstanding letters of credit &%0 million and $37.8 milliol
respectively.

The Corporation is party to a number of legal atiand claims, none of which individually or in thggregate, in the opinion
management, are expected to have a material ade#est on the Corporation’s results of operationfinancial position.
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CURTISS-WRIGHT CORPORATION and SUBSIDIARIES
PART I - ITEM 2
MANAGEMENT’S DISCUSSION and ANALYSIS of
FINANCIAL CONDITION and RESULTS of OPERATIONS

FORWARD-LOOKING INFORMATION

Except for historical information, this Quarterlgport on Form 10-Q may be deemed to contain "faa@wking" information. Examples
forwarddooking information include, but are not limited, {@) projections of or statements regarding returrinvestment, future earnin
interest income, other income, earnings or lossshare, growth prospects, capital structure, ahdrdinancial terms, (b) statements of p
and objectives of management, (c) statements ofdwgconomic performance, and (d) statements ofg#tions, such as economic conditi
underlying other statements. Such forward-lookirfgrimation can be identified by the use of forwlrdking terminology such as "believe
"expects,” "may," "will," "should," "anticipatesgr the negative of any of the foregoing or othetiations or comparable terminology, or
discussion of strategy. No assurance can be ghaanthie future results described by the forwamking information will be achieved. St
statements are subject to risks, uncertainties, athdr factors, which could cause actual resultgitfer materially from future resul
expressed or implied by such forward-looking infation. Such statements in this Quarterly Reporffarm 10€ include, without limitatior
those contained in (a) Iltem 1. Financial Statemants(b) Item 2. Management's Discussion and ArslysFinancial Condition and Reslt
of Operations. Important factors that could caleedctual results to differ materially from thoeahese forwardeoking statements incluc
among other items, the Corporation's successfulcugia of internal performance plans; performanssués with key supplie
subcontractors, and business partners; the atulihegotiate financing arrangements with lendexgall proceedings; changes in the nee
additional machinery and equipment and/or in thst ¢or the expansion of the Corporation's operatiability of outside third parties
comply with their commitments; adverse labor acionvolving key customers or suppliers; product dachand market acceptance risks
effect of economic conditions and fluctuations amefign currency exchange rates; the impact of céithge products and pricing; prodt
development, commercialization, and technologidiicdlties; social and economic conditions anddbregulations in the countries in wh
the Corporation conducts its businesses; unantaipanvironmental remediation expenses or claimpacity and supply constraints
difficulties; an inability to perform customer coatts at anticipated cost levels; changing prisitor reductions in the U.S. Governn
defense budget; contract continuation and futurgraot awards; U.S. and international military beidgonstraints and determinations;
factors discussed under the caption “Risk Factorshe Corporation’s Annual Report on Form KGer the year ended December 31, 2!
and other factors that generally affect the busimésompanies operating in the Corporation's ntaraed/or industries.

The Corporation assumes no obligation to updatednt-looking statements to reflect actual resultshanges in or additions to the factors
affecting such forward-looking statements.

COMPANY ORGANIZATION

We are a diversified, multinational provider of hig engineered, technologically advanced, vadded products and services to a b
range of industries in the flow control, motion tmh and metal treatment markets. We are postiosmis a market leader across a divers
array of niche markets through engineering andnelclyical leadership, precision manufacturing, simdng relationships with our custom
We provide products and services to a number diajlmarkets, such as defense, commercial aerospaicenercial nuclear power, oil &
gas, automotive, and general industrial. We haveesed balanced growth through the successful egidin of our core competencies
engineering and precision manufacturing, adaptiege competencies to new markets through interodlpt development and a disciplii
program of strategic acquisitions. Our overalltsigg is to be a balanced and diversified compaggs lulnerable to cycles or downturn
any one business sector, and to maintain strongigoasin profitable niche markets. Approximatdl®% of our revenues are generated |
defense-related markets.
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We manage and evaluate our operations based grddacts and services we offer and the differedugtries and markets we serve. Bi
on this approach, we have three reportable segmelnis Control, Motion Control, and Metal Treatmerior further information on o
products and services and the major markets sdryedir three segments, please refer to our AnnepbR on Form 10k for the year ende
December 31, 2006.

RESULTS of OPERATIONS

Analytical definitions

Throughout management’s discussion and analydisaricial condition and results of operations, tifrens “incremental” and “baselre use
to explain changes from period to period. The téimaremental”is used to highlight the impact acquisitions hadtwn current year resul
for which there was no comparable prior-year peridterefore, the results of operations for acqois# are “incrementalfor the first twelvi
months from the date of acquisition. The remairbnginesses are referred to as the “bassinesses, and growth in these base busine:
referred to as “organic”.

Therefore, for the three months ended September2@07, our organic growth does not include opegatiesults related to our 2C
acquisitions, and two months of operating resultSwantech, which are considered “increment&imilarly, our organic growth calculati
for the nine months ended September 30, 2007 egsltitk results of operations for our 2007 acqaissti four months of operating result:
Allegheny Coatings and Enpro Systems, Ltd., anttaigpnths of operating results of Swantech.

Three months ended September 30, 2007

Sales for the third quarter of 2007 totaled $396ilfion, an increase of 27% from sales of $311.8iam for the third quarter of 2006. N
orders received for the current quarter of $675illiam increased 109% from new orders of $324.1lioml for the third quarter
2006. Approximately $245 million or 70% of the iaase in new orders is a result of the award ofr¢laetor coolant pump contracts v
China’s State Nuclear Power Technology Corporation (SNPar@ Westinghouse Electric Company (Westinghotmejour new AP100
reactors. The acquisitions made in 2006 and 200%iboted $35.2 million in incremental new ordeeseived in the third quarter of 20
Backlog increased 57% to $1,376.8 million at Sef@n80, 2007 from $875.5 million at December 310&0The acquisitions made dur
2007 represented $150.0 million of the backlogegit@mber 30, 2007. Approximately 40% of our baghfodefense-related.

Sales growth for the third quarter of 2007, as carag to the same period last year, was due togtoganic growth of 12% and incremel
sales from our 2006 and 2007 acquisitions of $48illion. Our organic sales growth was driven byapaed contributions from all thr
segments.

In our base businesses, higher sales to the oigascand commercial aerospace markets drove oaniorgales growth. Our Flow Coni
segment coker valve products continue to penetrate thenal gas market, and contributed significantlptio $20.5 million organic increa
in this market. The remaining change resulted febrang sales of other valves, engineering serviaed field service work as the oil and
market continues its increased capital spendingb&lcommercial aerospace original equipment matwrfer (OEM) revenues were ug
our Motion Control and Metal Treatment segments,rttain contributors to the $8.3 million increasehis market. The improvement in t
market was led by increased production requiremieata our customers as well as content on new rogr In addition, foreign currer
translation favorably impacted sales by $4.1 millfor the quarter ended September 30, 2007 comparbe prior year period.
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Operating income for the third quarter of 2007 leda$44.5 million, a 19% increase over the samégdast year of $37.3 million. Over
organic operating income increased 8% due primaoilthe higher sales noted above and previouslyemented cost reduction initiativ:
The strong organic operating income growth wasedriprimarily by our Metal Treatment segment, whétperienced organioperating
income growth of 21% over the comparable prior ywanod. Our Flow Control segmesitbrganic operating income improved 3% anc
Motion Control segment declined 4% compared topttier year period. The decline in Motion Contsobperating income was mainly dus
less favorable sales mix resulting from reducedespaales and increased development work. Additigraur 2006 and 2007 acquisitic
contributed $4.4 million in incremental operatimgome in the third quarter of 2007 as comparedh¢optrior year period. Foreign currel
translation had an unfavorable impact of $0.2 wiillon operating income for the third quarter of 2085 compared to the prior year period.

Despite the increase in operating income, our dipgranargin declined 70 basis points, as produstigains on the higher sales at our M
Treatment segment were more than offset by leserdde sales mix mainly in our Motion Control segieincreased research
development expenses, and continued investmeritstincommercial and military development prograntsctv have an adverse impact
the margins in the shotérm. In addition, our acquisitions which typicaligve lower margins initially than our base bussess accounted 1
30 of the 70 basis point decline in operating masgi

Net earnings for the third quarter of 2007 tote#@&.2 million, or $0.56 per diluted share, an iasee of 24% as compared to net earning
the third quarter of 2006 of $20.4 million, or $8 der diluted share. Our effective tax rate fortthied quarter 2007 was 32.0% as compart
35.4% for the third quarter 2006. The third quag&®07 was lower due to final provision to returjuatments and enhanced manufactt
deductions. Interest expense for third quarter0&f”2increased mainly due to higher debt levelsltiagurom our recent acquisitions, and 1
lesser extent, the slightly higher interest raésscompared to the prior year.

Nine months ended September 30, 2

Sales for the first nine months of 2007 totaled0$4,5 million, an increase of 21% from sales of 400million for same period le
year. New orders received for the first nine menth 2007 of $1,433.9 million were up 47% over tiesv orders of $976.3 million for t
first nine months of 2006. Approximately $293 naitli of the increase in new orders is a result ofadards of the reactor coolant pL
contracts with SNPTC and Westinghouse for four @&¢000 reactors. The acquisitions made in 2006288F contributed $65.3 million
incremental new orders received in the first nirenths of 2007.

Organic sales growth of 13% for the first nine nenof 2007, as compared to the same period last wes driven by all three operat
segments, led by 15% organic growth in our Moticonttol segment and 11% organic growth in our Floan®ol and Metal Treatme
segments during the first nine months of 2007 aspaoed to the prior year period. Sales for thd fise months of 2007 also benefited fi
the 2006 and 2007 acquisitions which contributesl. $million in incremental sales.

In our base businesses, higher sales to the oiyasdcommercial aerospace, and ground defensestaaiiove our organic sales growth.
Flow Control segmers’ coker valve products and other valve and fieldise sales contributed significantly to our $5M#lion organic
increase in the oil and gas market. Global comraterospace OEM products revenues were up in caatiMotion Control and Met
Treatment segments, resulting in a $27.0 milliccréase in this market. Improvements in both of¢hmarkets are essentially the sarn
those stated in the quarterly results. Sales ofMation Control segmerd’ actuator and embedded computing products provtednajorit
of the $10.8 million improvement in the aerospaeéedse market, driven mainly by increased custaonders and the timing of shipmel
Growth in the defense market sales of our Motiomt@d segmens embedded computing products for the Future Cor8lgatem wer
mostly offset by lower Flow Control segment pumpul ayenerator sales to the U.S. Navy due to the jnoiihtheir procurement cycles.
addition, foreign currency translation favorablypiacted sales by $12.2 million for the first ninentis of 2007, compared to the prior y
period.

Operating income for the first nine months of 2a6fled $118.0 million, up 24% over the $94.9 nillifrom the same period last v«

Overall organic operating income increased 19% dercomparable period as the benefits from th&drigales volumes and previot
implemented cost reduction
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initiatives were partially offset by cost overrusfsapproximately $3.5 million on fixed price devpfoent contracts for the U.S. Navy and
business consolidation costs and related labofigreicies in our Flow Control segment. Our orgamperating income growth was driven
primarily by our Motion Control segment, which exgaced organic operating income growth of 30% plikarily to higher sales volumes
and cost reduction efforts, while our Metal Treattneegment experienced organic operating incometgrof 20% mainly due to the higher
sales. Offsetting these increases was a decliaggamic operating income within our Flow Controgisent of 7% as compared to the prior
year, due to the items mentioned above, and inede@sestment in new commercial programs and higkezarch and developme

expenses. Our 2006 and 2007 acquisitions conéb®5.0 million in incremental operating incomeidgrthe first nine months of 2007. The
lower operating income margin of our acquisitiogslile to purchase accounting adjustments, bustoesslidation costs, and start-up costs
in our Flow Control and Motion Control segmentsrdign currency translation favorably impacted agiag income by $0.9 million for the
first nine months of 2007, as compared to the prégar period.

Net earnings for the first nine months of 2007 leda$66.1 million, or $1.47 per diluted share, aaréase of 23% as compared to the
earnings for the first nine months of 2006 of $5%iflion, or $1.21 per diluted share. Our effectie& rate for the first nine months of 2(
was 34.4% as compared to 31.2% in 2006. Our éffetax rate for the first nine months of 2006 viesorably impacted by a tax provisi
to return adjustment of $2.0 million relating tsearch and development credits from our Canadianatipns and the impact of a Cana
tax law change enacted during the second quart20@8, which resulted in a $1.6 million favorabthustment. Interest expense for the
nine months of 2007 increased mainly due to higladat levels resulting from our recent acquisiticars] to a lesser extent, the slightly hi¢
interest rates, as compared to the prior year. étigbn-operating other income is mainly due toeased investment income.

Segment Operating Performance:

Three Months Ended Nine Months Ended

September 3( September 3(

2007 2006 % Change 2007 2006 % Change
Sales:
Flow Control $ 190,81: $ 129,81¢ 47.(% $ 491,70. $ 380,27 29.2%
Motion Control 142,52: 125,63¢ 13.%% 412,73( 356,49t 15.8%
Metal Treatment 62,93: 56,34: 11.7% 190,02: 167,21! 13.6%
Total Sales $ 396,266 $ 311,80 27.1% $ 1,094,45. $  903,98! 21.1%
Operating Income:
Flow Control $ 18,73: % 14,01« 33.1% $ 38,75¢ $ 36,90: 5.C%
Motion Control 14,75¢ 15,31( (3.€%) 43,62¢ 33,43¢ 30.5%
Metal Treatment 12,59 10,44¢ 20.€% 38,554 31,63( 21.%
Total Segments 46,08¢ 39,77: 159% $ 12093t $ 101,96 18.6%
Corporate & Other (1,599 (2,527) (36.6%) (2,899 (7,020) (58.7%)
Total Operating Income $ 44,48t $ 37,25 19.4 $ 118,03¢ $ 94,94’ 24.5%
Operating Margins
Flow Control 9.8% 10.8% 7.9% 9.7%
Motion Control 10.%% 12.2% 10.6% 9.4%
Metal Treatmen 20.(% 18.5% 20.2% 18.9%
Total Curtiss-Wright: 11.2% 11.9% 10.8% 10.5%

Page 22 of 3.




CURTISS-WRIGHT CORPORATION and SUBSIDIARIES
MANAGEMENT’S DISCUSSION and ANALYSIS of
FINANCIAL CONDITION and RESULTS of OPERATIONS, cont inued

Flow Control

Sales for the Corporatiosn’Flow Control segment increased 47% to $190.8anilfor the third quarter of 2007 from $129.8 nailli in the
third quarter of 2006. The increase in sales wagedrby strong organic sales growth of 12% and rdoumtions from our 2006 and 20
acquisitions of $45.7 million. The orgarsales growth was driven by a $20.2 million increiassales to the oil and gas market which eqt
to a 51% organic growth over the same period of62@uales to remaining commercial markets were ightyy year-overyear. Thes
improvements were partially offset by a declinesates to the U.S. Navy of $5.4 million in the thipdarter of 2007 as compared to the |
year period

Strong demand continued for our coker valve praslastthey gain greater market acceptance and statléd base continues to perform w
The higher sales of the coker valve products adeolufor approximately 40% of the oil and gas marketease. The remaining increas
due to higher sales of other valves, engineerimgics, and field work as worldwide refineries done to increase capital spending
maintenance expenditures as they invest moneyctease capacity and improve plant efficiencies @l as support new refinery construct
in Europe and the Middle East. The decline in sateshe U.S. Navy were mainly due to lower saleseleictromechanical pumps ¢
generators of $10.2 million used on the aircraftriees and submarines resulting from the timingtioé procurement cycle for thc
programs. The decline in our traditional U.S. Néwsiness was partially offset by increased devetopt work on naval surface ships
higher production work on the electro magnetic adea landing system (EMALS) for the aircraft carrpgogram. Foreign curren
translation favorably impacted this segment’s stdeshe third quarter of 2007 by $0.3 million asypared to the prior year period.

Operating income for the third quarter of 2007 \$48.7 million, an increase of 34% as compared # Gnillion for the same period Ii
year. This segme’s organic operating income was 3% higher than ¢imeparable prior year period due to higher saleameland improve
operating performance in our consolidated Tapco&nprsiness unit which began its consolidation pgsc& 2006. This segment &
received $1.7 million of recovery from the U.S. @avment in the third quarter of 2007 for environtaéremediation costs. Additionally, ¢
2006 and 2007 acquisitions contributed $4.3 milliiomcremental operating income in the third geadf 2007 as compared to the prior
period. The operating margin for Flow Control deetl 100 basis points primarily due to continuedegiment in development programs
the naval defense, oil and gas, and power generatarkets, and increased research and developm&ist mainly in our commercial nucl
market. Foreign currency translation had an unfabvierimpact of $0.1 million on this segmentperating income in the third quarter of 2
as compared to the prior year period.

Sales for the first nine months of 2007 were $4%iilion, an increase of 29% over the same perést year of $380.3 million. The incre
in year-todate sales was driven by strong organic sales groivl 1% and incremental contributions from our @Md 2007 acquisitions
$68.6 million. The organic sales growth in thetfinfie months of 2007 resulted from higher salethéooil and gas market of $49.8 mill
and higher sales to the commercial nuclear poweerggion market of $2.8 million. Partially offsetli these improvements were lower s
to the U.S. Navy of $12.9 million.

Sales to the oil and gas market were driven bycoker valve which accounted for approximately 500the sales improvement in the f
nine months of 2007 versus the prior year, as oodycts continue to gain greater market acceptanceour installed base continue:
perform well. Sales of other valves, engineeriagyises, and field service work also contributedhte increase in the oil and gas marke
increased capital spending and repair and maintenarpenditures by refineries worldwide continussttey invest money to increi
capacity and improve plant efficiencies. Saleshieo commercial nuclear power generation market, whiadriven by customer maintena
schedules and often vary in timing, had higher megiing and design support services and valve &algower plants as well as the addi
of new teaming partners. The lower sales to the Na&y was mainly driven by decreased electromechhgenerator and pump salet
$20.4 million resulting from the timing of fundedrdracts for the aircraft carrier and submarineswér sales of our JB-jet fuel transfe
valves used on Nimitz-class aircraft carriers of6daillion and ball valves used on Virginidass submarines of $2.1 million also negati
impacted sales to the U.S. Navy. Partially offagtthese declines in the first nine months of 2@@&re higher development work for ne
surface ships and aircraft carriers and higherytion work on the EMALS program of $16.0 millidRoreign currency translation favora
impacted this segment’s sales by $0.7 million fer first nine months of 2007, as compared to theesgeriod last year.
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Operating income for the first nine months of 200% $38.8 million, an increase of 5% as comparekB®9 million for the same period |
year. The 2007 and 2006 acquisitions contribute@® $dillion in incremental operating income in thestf nine months of 2007. Orga
operating income declined 7% for the first nine thenof 2007 as compared to the prior year periodigiser sales volume was offset
additional development work and cost overruns atage contracts within our naval business, busir@sssolidation costs and related le
inefficiencies, higher material costs within out ahd gas market, and less favorable mix in our roencial power generation mark
Additionally, this segment’s operating income margias impacted by theontinued investment in the development of new cencial an:
military technologies and applications, and highesearch and development costs, mainly within aumroercial power and oil and ¢
markets. Foreign currency translation unfavorabipacted this segmestbperating income by $0.2 million in the first @imonths of 2007 .
compared to the prior year.

New orders received for the Flow Control segmetdléal $455.2 million in the third quarter of 200@da$774.7 million for the first nir
months of 2007, representing an increase of 3148494f0, respectively, over the same periods in 200&. acquisitions made in 2006 i
2007 contributed $51.8 million and $75.4 million imcremental new orders received in the third graand first nine months of 20!
respectively. Approximately $245 million and $298lion of the increase in new orders for the thimdarter and first nine months of 20
respectively, is a result of the awards of the t@acoolant pump contracts with SNPTC and Westingkofor four new AP1000 reactc
Continued strong demand in the oil and gas madeeddir products also contributed to the increasekibg increased 93% to $840.7 mill
at September 30, 2007 from $434.9 million at Decan®i, 2006. The acquisitions made during 2007eseprted $127.5 million of t
backlog at September 30, 2007.

Motion Control

Sales for our Motion Control segment increased 18%142.5 million in the third quarter of 2007 frd225.6 million in the third quarter
2006. The increase in sales was driven by stroggric sales growth of 12% and an incremental douiion from our IMC Magnetic
acquisition of $2.4 million. The organic saleswtio was primarily due to higher sales of $4.8 millito the commercial aerospace ma
higher sales of $4.5 million to the naval defensekat, and higher sales of $2.3 million to the deéeaerospace market.

The improvement in the commercial aerospace mavistlargely due to our OEM content on the Boein@ 3€ries platform, which benefit
from their increasing order base and new prograhiss represented approximately 40% of the marketgiase. The remaining improven
was mainly due to higher flight data recorders atiter sensor sales for OEM customers, and higHes sd our new Rotor Ice Protect
Systems (RIPS) for helicopter manufacturers. Blrtoffsetting these increases are lower shipmehtsontroller products to Airbus, a
lower repair and overhaul services due to the gnuhaircraft maintenance schedules. Increasdseimaval defense market are due to hi
sales of embedded computing boards and subsysteimtetnational navies resulting from higher newlers. The timing of funding for o
helicopter landing systems used on the DDG destrpse@grams also contributed to this market improgetinThe defense aerospace m:
improvement was highlighted by higher sales of efdled computing products resulting from acceleratextyram activity on the Glok
Hawk unmanned aircraft system, as well as highlesssaf actuation systems due to addition@Z=shipset units. Foreign currency transle
favorably impacted sales for the third quarter @2 by $1.9 million as compared to the prior yesniqa.

Operating income for the third quarter of 2007 %24.8 million, a decrease of 4% over the same gdaist year of $15.3 million. The imp.
of the higher volume was more than offset by lesgifable sales mix. The reduction in operating mmavgas driven primarily by low:
margin new business and development work withinoaumnmercial aerospace and defense markets, thegtiofilower sales of higher mari
military and commercial spares, and higher reseanth development costs within our embedded comgutirsiness. As the acquisition
IMC Magnetics closed in early September 2007, thveas just aminimal contribution to operating income for therdhquarter of 200°
Foreign currency translation had an unfavorableaichpf $0.8 million on operating income in the thquarter of 2007, as compared to
prior year period.
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Sales for the first nine months of 2007 were $41Rilfion, an increase of 16% from sales of $356i8iom during the first nine months
2006. The increase in sales was driven by stroggric sales growth of 15% and the incremental dmrtton of $2.4 million from our IM(
Magnetics acquisition. Organic sales growth in fingt nine months of 2007 was mainly due to highales to the commercial aerosg
market of $19.5 million, higher sales to the deéensarkets, including aerospace defense of $11lbmilground defense of $10.2 millic
and the naval defense market of $6.8 million.

The improvement in the commercial aerospace mavkstmainly due to increased sales of various dotuand sensor products to aeros|
OEMs resulting from additional ship set requirenseat 737 and 747 actuation systems, the sfartf the 787 program, and other r
opportunities with Boeing. These various Boeinggoams contributed 40% of the market improvemeng fégmaining increase in the mai
was driven by strong international orders for dight data recorders and other integrated sensiogiyets. Additionally, higher smo
detection sensor sales due to the siprof the Eclipse platform in the regional jet segitnand higher sales of RIPS for helicopters cbuateic
to the market improvement. The increase in saldbd aerospace defense market was due to higlesrfaactuator products resulting fr
additional Black Hawk production orders, increabe2l production as the U.S. Air Force increases peyoent efforts, and higher shipme
for the V22 program. The remaining increase in this markas$ driven by strong demand for our embedded comguiroducts used
various U.S. Army and Air Force programs. Salegmbedded computing products to the ground defersskeamincreased primarily due
additional orders for the U.S. Army Future Combgst8m. This improvement was partially offset byéw spares orders for the Brac
Fighting Vehicle and delayed production orderstfa Armored Security Vehicle. The improvementhe haval defense market was ma
due to higher international sales of our embeddrdputing and marine defense products. Foreign noyréranslation favorably impact
sales for the first nine months of 2007 by $5.5iorilas compared to the prior year period.

Operating income for the first nine months of 200 $43.6 million, an increase of 31% over the spare®d last year of $33.4 million. T
benefit of the higher sales volume and operatirgt ceduction initiatives, mainly within our embeddeomputing business, were the n
contributing factors for the operating margin imgment. We also experienced an improvement in @walndefense landing syste
business, which was acquired in 2005, due to fdlersales mix, production efficiencies, and codution efforts. These improvements w
partially offset by less favorable sales mix rasgltirom less high margin spares sales and thestment in new business and developr
work which initially has lower margins. In additiohigher research and development costs wererdbiyeadditional headcount and w
within our embedded computing business. Foreigneoagy translation had an unfavorable impact of $iillon on operating income in t
first nine months of 2007, as compared to the préar period.

New orders received for the Motion Control segntetdled $157.6 million in the third quarter of 20@8&sentially flat with the same per
last year of $158.0 million, and $468.7 million fiwe first nine months of 2007, representing ameiase of 16% from 2006. The increas
new orders for the first nine months of 2007 wasniyadue to contract wins for commercial aerospactuation systems, naval defe
landing systems, and ground defense embedded commystems. Total backlog increased 22% to $588lkon at September 30, 20
from $438.6 million at December 31, 2006. The IMGgwetics acquisition made during 2007 represeng2d6dmillion of the backlog
September 30, 2007.

Metal Treatment

Sales for the Corporation’'Metal Treatment segment totaled $62.9 milliontfa third quarter of 2007, up 12% when comparetth %56.:
million in the third quarter of 2006, all growthibg organic. The organic sales growth was primatilg to increased sales to the comme
aerospace market of $4.4 million with the remairgngwth equally split between the automotive andigrogeneration markets.

The organic sales improvement in the commerciabsgerce market is mainly due to higher shot peesérgices to our global custom

resulting from increased build rates and highergwiarming services in the commercial aerospace Qidrket. Higher specialty coating ¢
heat treating services also
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contributed to the gain in this market resultingnfrimproving economic conditions. Sales were highethe automotive market driven
strong demand for our global specialty coating isessrand shot peening services to the Europeanemaértially offset by lower sales in-
North American automotive market. The growth in @awer generation market was due to higher shohipgeservices on ne-nuclea
turbines. Foreign currency translation favoralthpacted sales for the third quarter of 2007 by $iiion as compared to the prior y:
period.

Operating income for the third quarter of 2007 éawed 21% to $12.6 million from $10.4 million ftvetsame period last year, all gro
being organic. The organic operating income groieththe third quarter of 2007 was due mainly te tigher sales volume, primarily in
European shot peening and specialty coatings dissiwhich also benefited from increased produgtivirhis margin improvement w
partially offset by expenses related to start uprafions in the United Kingdom and Sweden. Fare&grrency translation had a favore
impact on this segment’s operating income of $0llian for the third quarter of 2007 as comparedHe prior year period.

Sales for the Corporation’Metal Treatment segment totaled $190.0 milliontfe first nine months of 2007, up 14% when coragawitt
$167.2 million for the comparable period of 2006r Q006 acquisition contributed $4.3 million of iemental sales in the first nine month
2007 while organic sales growth was 11%. The oyaaies growth was primarily due to increased dalélse commercial aerospace ma
of $10.0 million, higher sales to the automotivéd,amd gas, power generation, and defense markdiish each grew approximately $
million as compared to the prior year period.

The organic growth in our commercial aerospace ptanas due to strong sales from our global shohipgeand specialty coating servi
resulting from increased build rates, new programsd increased wing skin forming services all t® tbommercial aerospe
market. Increased heat treating services resuitorg higher orders from large OEM and regionalsjgppliers also contributed to the gro
in this market. Sales growth in the automotive retikkas driven by strong demand for our global sgisccoating services and shot peel
services to the European market, partially offgeth® lower sales in the North American automotivarket. The improvement in the oil ¢
gas market was driven by solid demand for all of global shot peening and heat treating servi€amwth in the commercial power mar
was mainly driven by increased demand for our gleening services. The defense market growth wasadinereased shot peening serv
for military helicopters and ground vehicles. Irdditn, foreign currency translation favorably ingped sales for the first nine months of 2
by $5.9 million, as compared to the prior year @ari

Operating income for the first nine months of 20@3teased 22% to $38.5 million from $31.6 millicor the same period last year. Orgi
operating income growth for the first nine month@07 was 21% over the same period in 2006, whi#e2006 acquisition contributed $
million of incremental operating income to the firsne months of 2007. The operating income growds primarily due to the incremer
contribution to gross margins of the higher volumeted above. This growth was partially offsetdnyincrease in expenses related to ste
operations in the United Kingdom and Sweden. eigor currency translation had a favorable impacthi® segmens$ operating income
$2.1 million for the first nine months of 2007 aswpared to the prior year period.

New orders received for the Metal Treatment segrtwated $62.8 million in the third quarter of 208@d $190.5 million for the first nil
months of 2007, representing an increase of 12% 1% from the same periods in 2006, respectivélye acquisition made in 20
contributed $6.5 million in incremental new ordeexeived in the first nine months of 2007. Backlogreased 24% to $2.5 million
September 30, 2007 from $2.1 million at December28D6.

Corporate and Other

Non-segment operating expense improved for both tiné tluarter and first nine months of 2007 versesabmparable prior year periods, by
$1.0 million and $4.1 million, respectively. Thaprovement was primarily due to lower unallocateztival costs under the Corporation’s
self-insured medical insurance plan and lower mgnekpense.
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Interest Expense

Interest expense increased $2.0 million for thedthuarter of 2007 and $1.8 million for the firshe months of 2007 versus the compar
prior year periods. The increases were mainly ubigher average outstanding debt associated twéhfunding of our acquisitions a
accounted for 80% of the increase. The remainiregngl was due to slightly higher interest ratesr &erage outstanding debt increase
26% and 5% for the three and nine months endedeBdéyatr 30, 2007, respectively, as compared to thgacable prior year periods. C
average rate of borrowing increased by 28 and 2@ lpmints for the three and nine months endede@er 30, 2007, respectively.

CHANGES IN FINANCIAL CONDITION

Liquidity and Capital Resources

We derive the majority of our operating cash inflimm receipts on the sale of goods and servicdscash outflow for the procurement
materials and labor and is therefore subject tdkatdtuctuations and conditions. A substantial jporiof our business is in the defense ma
which is characterized predominantly by long-tewntcacts. In addition, some of our commercial bess have lonterm contracts. Most
our longterm contracts allow for several billing points dgress or milestones) that provide us with caskipés as costs are incur
throughout the project rather than upon contrachpletion, thereby reducing working capital requiests. In some cases, these payn
can exceed the costs incurred on a project.

Operating Activities

Our working capital was $385.5 million at Septem®@y 2007, an increase of $54.9 million from thekirg capital at December 31, 200¢
$330.5 million. The ratio of current assets torent liabilities was 2.1 to 1 at both September 107 and December 31, 2006. Cash
cash equivalents totaled $59.3 million at Septe36e2007, down from $124.5 million at December&106. Days sales outstanding (D.
at September 30, 2007 were 53 days as comparefl ttays at December 31, 2006. Inventory turns weBefor the nine months enc
September 30, 2007 as compared to 5.5 at Decerb20G6.

Excluding cash, working capital increased $120.Mlioni from December 31, 2006partially due to the 2007 acquisitions. The remainal
the increase was driven primarily by an increas&%8.4 million in inventories, $39.6 million in regables, a $13.5 million decrease
accounts payable, and a $10.7 million increasengome taxes payable. The increase in receivaldasbe attributed to the timing
milestone billings, an increase in the DSO alontpwigher sales volume, and strong collectionfiafourth quarter of 2006. The increas
inventories relates to a build up for future sadesl the stocking of material for new programs, yledacustomer shipments and milest
billings, and increased material costs. We alsyored additional material to hedge against risitegel prices and the stocking of long |
materials for our londgerm contracts and new programs. These increasemriking capital were mostly offset by an increasaleferre
revenue of $49.0 million. The significant increasealeferred revenue relates primarily to the adeafunding received from Westingho
related to the AP1000 program and higher advangmeats from our oil and gas customers.

I nvesting Activities

The Corporation acquired four businesses in the fime months of 2007. Funds available underGbgporations credit agreement we
utilized for funding the purchase price of the asiiions, which totaled $282.5 million. Additionatquisitions will depend, in part, on
availability of financial resources at a cost opital that meets stringent criteria. As such, fatacquisitions, if any, may be funded thro
the use of the Corporatian’cash and cash equivalents, through additionahfimg available under the credit agreement, ayutin nev
financing alternatives. As indicated in Note 2the Consolidated Financial Statements of our 20@6ual Report on Form 1K; certair
acquisition agreements contain contingent purclpase adjustments, such as potential eauhpayments. During the first nine month:
2007, the Corporation made $9.4 million in earn{mayments.
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Capital expenditures were $35.5 million in thetfmgie months of 2007. Principal expenditures ideldinew and replacement machinery
equipment and the expansion of new product linghimvithe business segments. We expect to makdiauhli capital expenditures
approximately $30.0 million during the remainder2if07 on machinery and equipment for ongoing ofmratat the business segme
expansion of existing facilities mainly to suppthit new AP1000 reactor program, and investmentgw product lines and facilities.

Financing Activities

During the first nine months of 2007, we used $Q1Billion in available credit under the Revolvinge@it Agreement to fund investi
activities. The unused credit available under thevdRing Credit Agreement at September 30, 2007 ®&684.2 million. The loal
outstanding under the 2003 and 2005 Senior NotegplRing Credit Agreement, and Industrial Revenwad@s had fixed and variable intel
rates averaging 5.6% during the third quarter @&728nd 5.4% for the comparable prior year period.

On August 10, 2007, the Corporation and certaiitsoubsidiaries refinanced its existing creditilfgcand entered into a Second Amen
and Restated Credit Agreement (“Credit Agreemefifie proceeds available under the Credit Agreemmentoabe used for working capil
internal growth initiatives, funding of future adsjitions, and general corporate purposes. The @ation’s available credit under the cre
facility increased from $400.0 million to $425.0lioh from a syndicate of banks, led by Bank of Atna, N.A. as the agent bank, with
accordion feature to expand the overall credit tma maximum aggregate amount of $600.0 millidhe consortium has remained relati
the same. The Credit Agreement extends the matinatn July 23, 2009 to August 10, 2012, at whichet all amounts then outstand
under the Credit Agreement will be due and payabieaddition, the Credit Agreement provides fophaved pricing and more favora
covenant terms, reduced facility fees, and increas@ilability of the facility for letters of credi

CRITICAL ACCOUNTING POLICIES

Our consolidated financial statements and accormipgmpotes are prepared in accordance with accayptiimciples generally accepted in
United States of America. Preparation of theseestahts requires us to make estimates and assumphianaffect the reported amount:
assets, liabilities, revenues, and expenses. Téwsrates and assumptions are affected by thecagiph of our accounting policies. Criti
accounting policies are those that require apptinadf managemerg’most difficult, subjective, or complex judgmerdgften as a result of t
need to make estimates about the effects of maifeatsare inherently uncertain and may change bseguent periods. A summary
significant accounting policies and a descriptibaacounting policies that are considered critivaly be found in our 2006 Annual Repor
Form 10K, filed with the U.S. Securities and Exchange Cassion on February 26, 2007, in the Notes to the@sBbdated Financi
Statements, Note 1, and the Critical Accountingdred section of ManagemestDiscussion and Analysis of Financial Conditiodl &esult
of Operations.
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Item 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

There have been no material changes in the Coipoistmarket risk during the nine months ended Septeribe 2007. Informatic
regarding market risk and market risk managemelitips is more fully described in itenYA. Quantitative and Qualitative Disclosures al
Market Risk” of the Corporation’s Annual ReportBarm 10-K for the year ended December 31, 2006.

Item 4. CONTROLS AND PROCEDURE

As of September 30, 2007, the Corporation’s manageénincluding the Corporation’Chief Executive Officer and Chief Financial O
conducted an evaluation of the Corporation’s dimate controls and procedures, as such term isatkiim Rules 13a-15(e) and 1%8{e’
under the Securities Exchange Act of 1934, as aptkfithe “Exchange Act”). Based on such evaluatibe,Corporatiors Chief Executiv
Officer and Chief Financial Officer concluded thila¢ Corporatiors disclosure controls and procedures are effedtivall material respec
to ensure that information required to be disclosedhe reports the Corporation files and submitslar the Exchange Act is recorc
processed, summarized, and reported as and wheineeq

There have not been any changes in the Corporatintérnal control over financial reporting (aststierm is defined in Rules 134&(f) anc

15d15(f) under the Exchange Act) during the quarteteehSeptember 30, 2007 that have materially affeaie are reasonably likely
materially affect, the Corporation’s internal canttover financial reporting.
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PART Il - OTHER INFORMATION
Item 1. LEGAL PROCEEDINGS

In the ordinary course of business, the Corporatiod its subsidiaries are subject to various pendiaims, lawsuits, and conting
liabilities. The Corporation does not believe the disposition of any of these matters, indivithual in the aggregate, will have a mate
adverse effect on the Corporation's consolidateahfiial position or results of operations.

The Corporation or its subsidiaries have been nameal number of lawsuits that allege injury frompesure to asbestos. To date,
Corporation has not been found liable or paid aayemal sum of money in settlement in any casee Chrporation believes that the mini
use of asbestos in its operations and the relgtiveh{friable condition of asbestos in its products makeslikely that it will face materii
liability in any asbestos litigation, whether indiually or in the aggregate. The Corporation do®sintain insurance coverage for tr
potential liabilities and it believes adequate ¢age exists to cover any unanticipated asbestoiitya

Item 1A. RISK FACTORS

There have been no material changes in our Ristofsaduring the three and nine months ended Semie8th 2007. Information regarding
our Risk Factors is more fully described in iterd\' Risk Factors” of the Corporation’s Annual Repont Form 10-K for the year ended
December 31, 2006.

Item 5. OTHER INFORMATION

There have been no material changes in our proesdwy which our security holders may recommend neges to our board of direct
during the three and nine months ended Septemhe2(IY. Information regarding security holder mooendations and nominations

directors is more fully described in the sectiamtited “Stockholder Recommendations and Nominatifor Director” of the Corporatior’
2007 Proxy Statement on Schedule 14A, which isrpm@ted by reference to the Corporation’s Annuepdtt on Form 10k for the yea
ended December 31, 2006.

Item 6. EXHIBITS

Exhibit 3.1 Amended and Restated Certificate of Incorporatibthe Registrant (incorporated by reference toRlegistrants
Registration Statement on Fori-A/A filed May 24, 2005

Exhibit 3.2 Amended and Restated Bylaws of the Registrant (purated by reference to the RegistranRegistratio
Statement on Form-A/A filed May 24, 2005

Exhibit 10.1 Second Amended and Restated Credit Agreement @ated August 10, 2007 among the Registrant, anda®
Subsidiaries as Borrowers; the Lenders partieetbpBank of America, N.A., as Administrative Age8tvingline
Lender, and L/C Issuer; J.P. Morgan Chase Bank,,Nag Syndication Agent; and Sun Trust Bank anéh&ik
N.A., as C-Documentation Agents (incorporated by referendexioibit 10.1 to Form -K filed August 14, 2007

Exhibit 10.2 Instrument of Amendment No. 12 to the Curl§sight Corporation Retirement Plan as amended asthte
effective January 1, 2001 (filed herewitt

Exhibit 10.3 Restricted Stock Unit Agreement, dated as of Oat@3 2007, by and between the Registrant and DAdigm:
(incorporated by reference to Exhibit 10.1 to F@K filed October 25, 2007y
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Exhibit 10.4 Restricted Stock Unit Agreement, dated as of Oc¢t@3e 2007, by and between the Registrant and Dawitbn
(incorporated by reference to Exhibit 10.2 to F@uK filed October 25, 2007)*

Exhibit 31.1 Certification of Martin R. Benante, Chairman and@Pursuant to Rule 13a — 14(a) (filed herewith)

Exhibit 31.2 Certification of Glenn E. Tynan, Chief Financialfioér, Pursuant to Rule 13a — 14(a) (filed hereyvith

Exhibit 32 Certification of Martin R. Benante, Chairman and@End Glenn E. Tynan, Chief Financial Officer, $uant to 1

U.S.C. Section 1350 (filed herewit

Indicates contract or compensatory plan or arramggm
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causisdRbport to be signed on its behall
the undersigned thereunto duly authorized.

CURTISSWRIGHT CORPORATION
(Registrant)

By :_/s/ Glenn E. Tynan
Glenn E. Tynan
Vice President Finance / C.F.O.
Dated: November 8, 2007

Page 32 of 3.



Recitals:

CURTISS-WRIGHT CORPORATION
RETIREMENT PLAN
As Amended and Restated effective January 1, 2001

TWELFTH INSTRUMENT OF AMENDMENT

1. Curtiss-Wright Corporation ("the Company") has heretofadegted the Curti-Wright Corporation Retirement Pla“the Plan®).

2. The Company caused the Plan to be amended antkerkstdts entirety, effective as of January 1, R0énd has since caused the Ple
be further amende:

3. Subsequent to the most recent amendment of the iPlaas become necessary and appropriate to fuathend the Plan to revise cer
benefit provisions of the Pla

4. Sections 12.01 and 12.02 of the Plan permit the gamm to amend the Plan, by written instrumenthgttane and from time to time,
action of the Committee established in accordaritte 8ection 11.01 of the Pla

Amendment to the Plan:

For the reasons set forth in the Recitals to titrument of Amendment, the Plan is hereby ameird#te following respects, to be effect
as specified herein:

1. Section 6.01 is amended, effective aJanuary 1, 2007, by adding at the end thereof the following newssaction (f):

(f)

Effective January 1, 2007, in addition to the benefit described in Sectidd?4and paragraphs (a), (b), (c), (d), and (ehis
Section, the Normal Retirement Benefit of certaantigipants shall be increased. Participants desdrin Schedule | 4 sh
receive the increase set forth in subparagraplsrGugh (iii) herein

() The sum of the benefits described in Section 6)0B&1(c)(i), 6.01(d)(i) and 6.01(e)(i) shall beieased by tt
sum of (A) and (B) below

(A) the applicable factor in Schedule | 4, multiplieg the employer accrued benefit under Section 6)(
6.01(c)(i), 6.01(d)(i) and 6.01(e)(i) as of thealaf determination, but in no event later tfizecember 31
2009,

(B) the applicable factor in Schedule | 4, multiplieg the employer accrued benefit under Section 6)(
6.01(c)(i), 6.01(d)(i) and 6.01(e)(i) as of thealaf determination, but in no event later tliz@cember 31
2009, multiplied by a Participant’'s Years of Creditedr8ce afterDecember 31, 2006 and befo
January 1, 2010.

(i) The benefit described in Section 6.01(b), 6.01if¢c)XL01(d)(ii) and 6.01(e)(ii) shall be increadmdthe sum of (A
and (B) below

(A) the product of the applicable factor in Schedulemultiplied by three (3.0), multiplied by the swf

0] one and ondwlf percent (1%2%) of Average Compensation in exa#sCovered Compensatir
with Average Compensation determined as of the dfatketermination, but in no event later t
December 31, 2009and Covered Compensation determined iDecember 31, 2006 plus

(I one percent (1%) of Average Compensation, as detedhin accordance with subparagrapl
above, up to Covered Compensation, with Coveredpemsation determined as@écember 31
2006, plus

(1) the accrued benefit provided under Section 6.0i) (@], 6.01(c)(ii)(B), 6.01(d)(ii))(A), 6.01(d)(ii)
(B), 6.01(e)(ii)(A) and 6.01(e)(ii)(B;

(B) the product of the applicable factor in Schedude inultiplied by a Participard’Years of Credited Servi
afterDecember 31, 200@nd beforeJanuary 1, 2010, multiplied by the sum o



M one and ondwlf percent (1¥2%) of Average Compensation in exegsCovered Compensatir
with Average Compensation and Covered Compensatletermined as of the date
determination, but in no event later ttDecember 31, 2009 plus

(I) one percent (1%) of Average Compensation up to f@aveCompensation, with Covel
Compensation and Average Compensation determinacciordance with subparagraph (I) abs

(iii) The benefit described in Section 4.02, 6.01(c)@ip1(d)(iii)) and 6.01(e)(iii) shall be increadaegthe sum of (A) t
(D) below:

(A) the applicable factor described in Schedule | 4ifiplied by the Participans Cash Balance Account as
December 31, 2006

(B) the applicable factor described in Schedule | 4ltiplied by the credit to the ParticipastCash Balant
Account for the2007Plan Year




©) the applicable factor described in Schedule | 4ltiplied by the credit to the ParticipastCash Balant
Account for the2008Plan Year

(D) the applicable factor described in Schedule | 4ltiplied by the credit to the ParticipastCash Balant
Account for the2009Plan Year

(iv) In the event the limitation on Compensation in #&ct01(a)(17) of the Code is increased at any tiymstatue ¢
regulation (but not by application of the costhefng adjustment factor in Section 401(a)(17)(lh)tle Code), a
accruals under this Section 6.01(f) shall ceas# #e effective date of said increa

(v) If the Internal Revenue Service, upon timely agl@n, determines that this Section 6.01(f) catisesPlan to los
its status as a qualified plan under Section 4)df(¢he Code, then this subsection (f) shall bieab initio .

2. Appendix | is amended, effective asJanuary 1, 2007, by adding, immediately after Schedule | 3, tHiofeing new Schedule | ¢




SCHEDULE | 4:

SPECIAL FACTORS FOR BENEFITS REFERENCED IN SECTION 6.01(f)

UIOIGY HO®B) UIUIGY (O((B) UIUDIGY UIUDIE) (O(i(C) (DO (D)
Factor for
08/31/94
Factor for Employer
08/31/94 Indexed Factor for
Employer Accrued Factor for 1.0%/1.5% of
Indexed Benefit for  1.0%/1.5% of Average Factor
Accrued Service Average Compensatior  applied to Factor for Factor for Factor for
ID Benefit for from Compensatior  for Service 12/31/2006 2007 Cash 2008 Cash 2009 Cash
(Last 4 Service up 01/01/07 to from 09/01/94 from 01/01/07 Cash Balance Balance Balance
SSN/DOB)  to 12/31/06 12/31/09 to 12/31/06 to 12/31/09 Balance Accrual Accrual Accrual
020001146 - - 0.39574. 0.79312. 0.19112 0.37526. 0.37526. 0.37526.
081208205 - - 0.13441 0.27793. 0.06116! 0.13438! 0.13438! 0.13438|
096606174 - - 0.14343 0.58089! 0.05751( 0.30000 0.30000 0.30000
109108035 - - 0.26697. 0.03100: 0.07093 0.16819! 0.16819! 0.16819!
122404234 - - 0.01648: 0.00636:! 0.00794. - - -
162410115 0.19606! 0.06040 0.59108 0.87220- 0.052011 0.24789: 0.24789: 0.24789:
165109146 - - 0.30144; 0.52584 0.06200:. 0.19233. 0.19233. 0.19233.
169112154 - - 0.80378! 0.14245. 0.37036: 0.44232 0.44232 0.44232
170212195 - - 0.27628! 0.71184. 0.15290:. 0.38186! 0.38186! 0.38186!
173003085 - - 0.39352! 5.11189 0.32933. 2.21130! 2.21130! 2.21130!
200509185 - - 0.13415! - 0.13533! - - -
223512186 - - 0.21182: 0.70784- 0.09863! 0.34820! 0.34820! 0.34820!
226410015 - - 0.52114 - 0.34195: - - -
251702275 - - 0.39255. - 0.03695. - - -
258605075 - - 0.26849! 0.92624 0.09214 0.39267! 0.39267! 0.39267!
296303136 - - 0.03311 0.00565! 0.02801! - - -
354410314 - - 0.05004- 0.11385! 0.09665! 0.10153! 0.10153! 0.10153!
356506094 - - 0.11680! 0.92636. 0.10799 0.50583i 0.50583: 0.50583!
358611185 - - 0.54690. 0.24891. 0.32497- 0.26291! 0.26291! 0.26291!
377606176 - - 0.02149. 0.03989! 0.01750! 0.02659: 0.02659: 0.02659:
393005086 - - 0.10763. 0.08389: 0.04947! 0.03899- 0.03899- 0.03899.
397809065 - - 1.13145! 0.36507: 0.99850! 0.68331! 0.68331! 0.68331
410006296 - - 0.00877! - 0.00406! - - -
411011114 0.10618; 0.03059! 0.14158! 1.00677! 0.04156! 0.44133! 0.44133! 0.44133|
426608165 - - 0.11701. 0.23772! 0.05684 0.10717. 0.10717. 0.10717.
476507195 0.10310:. 0.04460. 0.44213! 0.75747! 0.04235! 0.21397! 0.21397! 0.21397!
493104086 - - 0.40919: 0.77644: 0.19011. 0.36156! 0.36156! 0.36156!
507912065 - - 0.28983! 1.95250:i 0.12334:! 0.78394! 0.78394! 0.78394!
519905066 0.23506! 0.09211. 0.55217! 2.45918 0.08442! 0.70929. 0.70929. 0.70929
520401136 - - 0.56767- 0.98130: 0.169141 0.43387. 0.43387. 0.43387.
521312105 - - 0.01349 0.00965. 0.02415- 0.00878: 0.00878: 0.00878-
536906124 - - 0.84663! 0.84685. 0.58181 0.68487! 0.68487! 0.68487!
596104255 - - 0.08650! 1.08185 0.03560° 0.43949: 0.43949: 0.43949:
657105116 - - 0.36582! 0.24076! 0.31720. 0.28131! 0.28131! 0.28131!
690201195 - - 0.04766. 0.09236. 0.05194- 0.07662. 0.07662. 0.07662.
727803154 - - 0.41754- 0.95140. 0.56830° 0.87324! 0.87324! 0.87324!
730712234 - - 0.07789! 0.96186! 0.08313! 0.59359. 0.59359. 0.59359.
742306275 - - 0.12397! - 0.10808! - - -
746004066 0.35207! 0.08112. 1.34218: 2.22907. 0.15348 0.65411! 0.65411! 0.65411!
748007226 0.15195! 0.06014 0.53482! 0.98202. 0.04016. 0.26796! 0.26796! 0.26796!
788509196 - - 0.63689! 1.13624! 0.14065! 0.41168! 0.41168! 0.41168!




UIOIGY HO®B) (A O(B) (OIUDIGY (0)(ii)(B) UIUDI(®)] UIUD](®)]
Factor for
08/31/94
Factor for Employer
08/31/94 Indexed Factor for
Employer Accrued Factor for 1.0%/1.5% of
Indexed Benefit for  1.0%/1.5% of Average Factor
Accrued Service Average Compensatior  applied to Factor for Factor for Factor for
ID Benefit for from Compensatior  for Service 12/31/2006 2007 Cash 2008 Cash 2009 Cash
(Last 4 Service up  01/01/07 ta from 09/01/94 from 01/01/07 Cash Balance Balance Balance
SSN/DOB)  to 12/31/06 12/31/09 to 12/31/06 to 12/31/09 Balance Accrual Accrual Accrual
807603175 - - 0.60004. 0.91367! 0.47478: 0.66399: 0.66399: 0.66399:
836007215 - - 0.52699: 0.62129 0.45443! 0.50211- 0.50211- 0.50211.
838107185 - - 0.04877! 0.00995. 0.01785! - - -
850309075 - - 0.04377. 0.09931! 0.09179 0.08363. 0.08363. 0.08363.
868805185 - - 0.10753 0.26376! 0.02324; 0.09878! 0.09878! 0.09878!
924801135 - - 0.23136: 0.98117 0.07080: 0.37900 0.37900 0.37900
928511105 - - 0.21810: 0.32102! 0.18586! 0.21969. 0.219609. 0.21969.
929805136 - - 0.20872; 0.49363! 0.04941 0.18339! 0.18339! 0.18339!
949005086 - - 0.00329! 0.00032 0.00140! - - -
981402275 - - 0.13895. 0.43981. 0.06633; 0.22039. 0.22039. 0.22039
986904234 0.16140 - 0.08520. - 0.15107 - - -
990303175 - - 0.09784! 0.89046: 0.05688! 0.55511! 0.55511! 0.55511!

Except to the extent amended by this Instrume#troéndment, the Plan shall remain in full force afféct.

Curtiss-Wright Corporation
Retirement Plan Committee



CURTISS-WRIGHT CORPORATION and SUBSIDIARIES

Exhibit 31.1
CERTIFICATIONS
I, Martin R. Benante, certify that:
1. | have reviewed this quarterly report on Forn-Q of Curtis-Wright Corporation

2. Based on my knowledge, this quarterly report dosscontain any untrue statement of a material émodbmit to state a material fi
necessary to make the statements made, in ligheafircumstances under which sisthtements were made, not misleading with re
to the period covered by this quarterly rep

3. Based on my knowledge, the financial statementd, aher financial information included in this gtealy report, fairly present in :
material respects the financial condition, resafteperations and cash flows of the registrantfaamd for, the periods presented in
quarterly report

4. The registrant's other certifying officer and | assponsible for establishing and maintaining disgte controls and procedures
defined in Exchange Act Rules 13a — 15(e) and 138&(e)) and internal control over financial repagtifas defined in Exchange /
Rules 13-15(f) and 15-15(f)) for the registrant and we ha

a) Designed such disclosure controls and proceduresawsed such disclosure controls and procedures wesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtbsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this quarterly report Eitg preparec

b) Designed such internal control over financial réipg; or caused such internal control over finahoéporting to be design
under our supervision, to provide reasonable assaraegarding the reliability of financial repogirand the preparation
financial statements for external purposes in ataoece with generally accepted accounting princij

c) Evaluated the effectiveness of the registrant'slasire controls and procedures and presentedisnréport our conclusiol
about the effectiveness of the disclosure contints procedures, as of the end of the period covgyetis report based on st
evaluation; ant

d) Disclosed in this report any change in the regmtsanternal control over financial reporting thatcurred during the registraat’
most recent fiscal quarter that has materiallycaffe, or is reasonably likely to materially affettte registrans internal contre
over financial reporting; an

5. The registrant's other certifying officer and | basisclosed, based on our most recent evaluatiomtefnal control over financi
reporting, to the registrant's auditors and thetazaimmittee of the registrant's board of direct@s persons performing the equival
functions):

a) All significant deficiencies and material weaknesgethe design or operation of internal controtofinancial reporting whic
are reasonably likely to adversely affect the regig's ability to record, process, summarize apdrt financial information; ar

b) Any fraud, whether or not material, that involvearmmagement or other employees who have a significéatin the registran

internal control over financial reportin

Date: November 9, 2007
/s/ Martin R. Benante

Chairman and Chief Executive Officer



CURTISS-WRIGHT CORPORATION and SUBSIDIARIES

Exhibit 31.2
CERTIFICATIONS
I, Glenn E. Tynan, certify that:
1. | have reviewed this quarterly report on Forn-Q of Curtis-Wright Corporation

2. Based on my knowledge, this quarterly report dosscontain any untrue statement of a material émodbmit to state a material fi
necessary to make the statements made, in lighteafircumstances under which such statements wade, not misleading with resp
to the period covered by this quarterly rep

3. Based on my knowledge, the financial statementd, aher financial information included in this gtealy report, fairly present in :
material respects the financial condition, resafteperations and cash flows of the registrantfaamd for, the periods presented in
quarterly report

4. The registrant's other certifying officer and | assponsible for establishing and maintaining disgte controls and procedures
defined in Exchange Act Rules 13a — 15(e) and 138&(e)) and internal control over financial repagtifas defined in Exchange /
Rules 13-15(f) and 15-15(f)) for the registrant and we ha

a) Designed such disclosure controls and proceduresawsed such disclosure controls and procedures wesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtbsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this quarterly report Eitg preparec

b) Designed such internal control over financial réipg; or caused such internal control over finahoéporting to be design
under our supervision, to provide reasonable assaraegarding the reliability of financial repogirand the preparation
financial statements for external purposes in ataoece with generally accepted accounting princij

c) Evaluated the effectiveness of the registrant'slasire controls and procedures and presentedisnréport our conclusiol
about the effectiveness of the disclosure contints procedures, as of the end of the period covgyetis report based on st
evaluation; ant

d) Disclosed in this report any change in the regmtsanternal control over financial reporting thatcurred during the registraat’
most recent fiscal quarter that has materiallycaffe, or is reasonably likely to materially affettte registrans internal contre
over financial reporting; an

5. The registrant's other certifying officer and | basisclosed, based on our most recent evaluatiomtefnal control over financi
reporting, to the registrant's auditors and thetazaimmittee of the registrant's board of direct@s persons performing the equival
functions):

a) All significant deficiencies and material weaknesgethe design or operation of internal controtofinancial reporting whic
are reasonably likely to adversely affect the regig's ability to record, process, summarize apdrt financial information; ar

b) Any fraud, whether or not material, that involvearmmagement or other employees who have a significéatin the registran

internal control over financial reportin

Date: November 9, 2007
/sl Glenn E. Tynan

Chief Financial Officer



Exhibit 32

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350

In connection with the Quarterly Report of Curtissight Corporation (the "Company") on Form @QDfor the period ended September
2007 as filed with the Securities and Exchange Cimsion on the date hereof (the "Report”), MartinBenante, as Chairman and C
Executive Officer of the Company, and Glenn E. Tynas Chief Financial Officer of the Company, eaehneby certifies, pursuant to
U.S.C. section 1350, that to the best of his kndgde

(1) The Report fully complies with the requiremeotsection 13(a) or 15(d) of the Securities ExgjewAct of 1934; and

(2) The information contained in the Report faphlgsents, in all material respects, the finanaaldition and results of operations of the
Company.

/s/ Martin R. Benante

Martin R. Benante
Chairman and

Chief Executive Officer
November 9, 200

/sl Glenn E. Tynan
Glenn E. Tynan

Chief Financial Officer
November 9, 200



